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What are the various books available in the titles of economics?

(i) Introductory Economics 

(ii) Economics an Introduction 

(iii) Basic Economics 

(iv) Elements of Economics 

(v) Elementary Economics 

(vi) Fundamentals of Economics etc.

State four definitions of economics.

(i) Smith's Wealth Definition, representing the classical stage. 

(ii) Marshall's Welfare Definition, representing the neoclassical stage. 

(iii) Robbin's Scarcity Definition, representing the New age, and 

(iv) Samuelson's Growth Definition, representing the Modern age

Who criticized Adam Smith's Wealth definition? 

(i) Ruskin and Carlyle criticized economics as a 'Dismal science', ' Pig science' etc. 

(ii) As it teaches selfishness which is against ethics

What are the major features of Robbins definitions?

(i) Ends refer to wants, Human beings have unlimited wants. 

(ii) Means are limited. 

(iii) The scarce means time and money are utilized in alternative uses.

Distinguish between free goods and economic goods.

Sl.No Economic Goods Free Goods

1 Goods which scarce are called economic goods Goods that are not scarce are called free goods.

2 Example: Chair, Table etc Example: Air and Sunshine.

Distinguish between consumer goods and capital goods.

Sl.No Consumer Goods Capital Goods

1
Consumer goods directly satisfy

human wants

Goods do not satisfy consumer directly are called capital

goods

2 Example: TV Example : Machines
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What are the classification of services?

(i) Intangible 

(ii) Hetrogeneous 

(iii) Inseparable from their makers' 

(iv) Perishable

What is market?

(ii) Market means a place or geographical area, where buyers and sellers meet together. 

(ii) Buyers and sellers who involve in the transaction of goods and services.

What are the methods of analysis?

(i) Inductive method and 

(ii) Deductive method

Differ Economic Goods with free goods.

Good which scarce are called Economic goods. but goods that are not scarce are called free goods. 

Chair, Table, Tv, are the example for Economic goods.

What are the definitions of Economics?

1. Adam smith's wealth definition- representing the classical stage 

2. Alfed marshall's welfare definition representing the he classicalstage 

3. Lionel Robbin's scarcity definition representing the new age and 

4. Growth definitions of samuelson representing the modern age.

Classify the market based on the are.

(i) Local Market      

(ii) Regional Market 

(iii) National Martket 

(iv) International Market

Classify the market based on the competitions?

(a) Monopoly - Single 

(b) Duepoly - Two seller 

(c) Oligopoly - A few sellers

Difference consumer goods and capital goods ?

     Consumer goods              Capital Goods

1. Human wants are satisfied directly 

the consumer goods

Goods do not satisfy the consumer 

directly are called capital goods

2. Example : TV, Fridge Example: Machinery

What are the major features of scarcity definitions (Robbins definitions)

1. Human beings have unlimited wants - Ends refers to wants 

2. To satisfy unlimited wants means are limited 

3. The scare means time and money are utilized III alternative uses.
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Name the four definition of Economics?

i) Adam Smith Wealth Definition, representing the classical era. 

ii) Alfred Marshall's Welfare Definition, representing the Neo-classical era. 

iii) Uonel Robbin's Scarcity Definition representing the New Age and 

iv) Samuelson's Growth Definition, representing the Modern Age.

State Lionel Robbins definition of Economics?

Lionel Robbins defines "Economics is a science which studies human behaviour as a relationship between

ends and scarce means which have alternative uses".

What are the main divisions of Economics?

Consumption, Production, Exchange, Ditribution and Public Finance.

State the Basic concepts in Economics.

Economics also (othersciences) has concepts to explain its theories. 

i) Goods and services  

ii) Utility 

iii) Price 

iv) Market 

v) Cost 

vi) Revenue  

vii) Equilibrium 

viii)Income.

Define - Cost.

Cost refers to the expenses incurred to produce (or) acquire a given quantum of good. It determines (with

revenue) the profit gained (or) the loss incurred by a firm.

What is Income?

Income represents the amount of monetary (or) other returns either earned (or) unearned small or big

accruing over a period of time to an economic unit.

How to fix the price of a commodity (or) goods?

The price of a good is fixed by the forces of demand for and supply of the good. The price system that

regulates the economic activity of a society.

What is Revenue?

The amount of Money, which the firm receives by the sale of its output in the market is known as its

revenue.

Distinguish between Perishable goods and Durable goods?

Perishable Goods Durable goods

1. Periheable goods are short lived.1. Durable goods have a longer life.

2. Their life span is limited 2. Their life span is longer

3. (Ex) Fish, Fruits Flowers. 3. (Ex.) A Table and A Chair

Mention the methods of Economic Analysis?

Economics uses two Methods. 

i) Inductive Method (or) Empirical Method 

ii) Deductive Method (or) Abstruct (or) Analytical Method.
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Distinguish between Durable goods and Nondurable goods.

Durable goods Non-durable goods

1.  Peoducts that do not need to be purchased often/. 1. Products that expire more quickly.

2. A Hard good is a good that does not Quickly wear

out.

2. A soft goods that are immediately consumed in

one use.

3. (Ex.) Car, Furniture, Electronics. 3. (Ex.) Cosmetics, Paper products food.

Define Macro Economics?

Macro Economics is concerned with the economy as a whole. It is the study of aggregates such as national

output, inflation, unemployment and taxes. The General Theory of Employment, Interest and Money

published by Keynes is the basis of modern Macro Economics.

What are the different types of goods?

1. Free and Economic goods 

2. Consumer goods and capital goods 

3. Perishable goods and durable goods

Define utility?

Utility means "usefulness". In Economics utility is the want satisfying power of a commodity or service.

Utility is a subjective or psychological concept.

What is meant by "Market"?

Generally market means a place where commodities are bought and sold. But in Economics it represents

where buyers and sellers enter in to . an exchange of goods and services over a price.

Define Total Revenue?

Total Revenue (TR) represents the money obtained from the sale of all the units of a good. 

TR=PxQ 

TR - Total Revenue 

P 7 is the price per unit of the good 

Q - is the total quantity of the goods sold

What is stable Equilibrium?

Prof. Stigler state that "equilibrium is a position from which there is no net tendency to move". Static

equilibrium is based on given and constant prices, income, technology population etc.

Distinguish between nominal income and real income?

S.NoNominal Income Real Income

1.
Nominal Income refers to income expressed

in terms of money

Real Income is the  amount of goods that can be purchased

with money as Income

2. It is termed as the money income It is the purchasing power of Income (Money)

Give the meaning of inductive method?

Inductive method involves the process of reasoning from particular facts to general principle. It is also

called empirical method. It is adopted by the "Historical school of Economists".
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What are the basic economic problem of any society?

1. What and how much to produce? 

 More agricultural goods or Industrial goods and 'services 

2. How to produce? 

Whether it will be labour intensive or capital intensive Technology 

3. For whom to produce? 

To be distributed among different sections of the society (rich, poor, middle class people)

What are the assumption of production possibility curve?

1. The time period does not change. 

2. Techniques of production are fixed. 

3. There is full employment in the economy. 

4. Only two goods can be produced from the given resources.

Define Environmental economics?

Environmental economics which analyses the inter relationship between economy and. environment. It is a

study of inter disciplinary tools for the problems of ecology, economy and environment.

State the definition of Economics given by Alfred Marshall.

"Political Economy" or Economics is a study of mankind in the ordinary business of life; it examines that

part of individual and social action which is most closely connected with the attainment and with the use of

the material requisites of well-being. Thus, it is on one side a study of wealth; and on the other, and more

important side, a part of the study of man." - by Alfred Marshall.

Write the Economics definition given by Paul Samuelson.

"The study of how men and society choose, with or without the use of money, to employ scarce productive

resources which could have alternative uses, to produce various commodities over time, and distribute them

for consumption, now.and in the future among various people and groups of society." - by Paul Samuelson.

What is meant by 'normative science'?

(i) Normative science responds to a question like what ought to be. 

(ii) Here, the conclusion and results are not based on facts, but on different considerations belonging to

social, cultural, political, religious realms. 

(iii) They are basically subjective in nature.

What are Free goods?

(i) Free goods are goods available in nature and in abundance. 

(ii) Man does not need to incur any expenditure to own or use them. 

(iii) Example: Air and sunshine

What are 'economic goods'?

(i) Economic goods are goods which are not available in plenty. 

(ii) They are scarce in supply. 

(iii) Man has to spend money to own or use them

What are consumer goods?

(i) Consumer goods are goods which directly satisfy human wants. 

(ii) Example: T.V., Furniture, Automobiles, dress, etc
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What are capital goods?

(i) Capital goods are goods which do not directly satisfy the consumer wants. 

(ii) But they help to produce consumer goods. 

(iii) For example, machines do not directly satisfy the consumers, but in factories, the manufacturers use

them to produce consumer goods.

Distinguish perishable goods and durable goods.

(i) Perishable goods are short lived. Their span of life is limited. 

(ii) For example fish, flower, fruits, etc, do not have a long life. 

(iii) Durable goods and semi-durable goods have a little longer lifetime than the perishable goods. 

(iv) For example a table, a chair, etc.

What is meant by the term 'Utility'?

(i) 'Utility' means usefulness. 

(ii) In Economics, utility is the want-satisfying power of a commodity or a service. 

(iii) It is in the goods and services for an individual consumer at a particular time and at a particular place.

What does the term 'Market' mean in Economics.

(i) Generally, market means a place where commodities are bought and sold. 

(ii) But in Economics, it represents where buyers and sellers enter into an exchange of goods and services

over a price.

What do you mean by 'Total Revenue'?

(i) Revenue is income obtained .from the sale of goods and services. 

(ii) Total Revenue (TR) represents the money obtained from the sale of all the units of a good. 

(iii) TR = P x Q, where TR is Total Revenue; P is the price per un, and Q is the Total Quantity of the goods sold.

What is meant by 'Real Income'?

(i) Real income is the amount of goods that can be purchased with money as income. 

(ii) It is the purchasing power of income which is based on the rate of inflation.

Distinguish between Public goods and Private Goods.

Public goods Private Goods

(i) A good available to everyone to consume, regardless of who

pays and who doesn't 

(ii) Spillover benefits 

(iii) Non-rival in consumption and non-excludable;  

E.g: National defence, Law enforcement.

(i) A good consumed by a single person

or Household; 

(ii) No spillover benefits; 

(iii) Rival in consumption and excludable 

E.g: Food and drink

State Engel's law.

According to Engel's Law "The proportion of total expenditure incurred on food items declines as total

expenditure [which is proxy for income] goes on increasing."

Define total utility.

It is the sum total of the marginal utilities obtained from the consumption of successive units of a

commodity. 

TU=MU  +MU  +MU + .....+MU  or 1 2 3 n ΣMU
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Define budget line.

Budget line is a line showing different combinations of two goods which a consumer can attain at his given

Income and Market price of the goods.

What do you mean by indifference map?

Indifference map refers to a. set of indifference curves corresponding to different income levels of

satisfaction.

Define budget set.

It refers to attainable combinations of a set of two goods at given prices of goods and income of the

consumer.

What is market demand?

Market demand means the total quantity of a commodity that all its buyers are willing to purchase at

different prices over a given period of time.

When the demand is elastic?

The demand is elastic when percentage change in quantity demanded is greater than percentage change in

its price.

What are the degrees of price elasticity of demand?

(i) Perfectly Elastic Demand (Ep = ) 

(ii) Perfectly Inelastic Demand (Ep = 0) 

(iii) Relatively Elastic Demand (Ep > 1) 

(iv) Relatively Inelastic Demand (Ep < 1) 

(v) Unitary Elastic Demand (Ep = 1)

∞

What is indifference curve ?

Locus of different combination of two commodities.

What is consumption?

Consumption is defined as "the use of goods and services for satisfying wants". Consumption is the

beginning of economic science. In the absence of consumption there is no production', exchange or

distribution. Consumption 1S also an end of production.

Explain - "Human wants".

i) Wants are the basis for human behavior to buy and consume goods. 

ii) All desires, tastes and motives of human beings are called wants in Economics. 

iii) The existence of human wants is the basis of all economic activity in a society

Define the Law of Diminishing Marginal Utility?

Marshall states the law as "additional benefit which a person derives from a given increase of his stock of a

thing, diminishes will every increase. in the stock that he already has"

Explain the following concepts of Total utility.

Total Utility: Total utility refers to the sum of utilities of all units of a commodity consumed. 

For example if a consumer consumes ten apples, then the total utility is the sum of satisfaction of consuming

all the ten apples.
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Explain the following concepts of Marginal utility.

ii) Marginal Utility: Marginal utility is the addition made to the total utility by consuming one more unit of a

commodity. For example if a consumer consumes 10 apples, the marginal utility is the utility derived from

the 10th units. It is nothing but the total utility of 10 apples minus the total utility of 9th apples 

MU  = TU - Tu . n
n n-1

Define consumer surplus in the word of Marshall?

Alfred Marshall defines consumer's surplus as, "the excess of price which a person would be willing to pay a

thing rather than go without the thing, over that which he actually does pay is the economic measure of this

surplus satisfaction. This may be called consumer's surplus".

Describe the Demand Function?

Demand depends upon Price. This means demand for a commodity is a function of price. Demand function

mathematically is denoted aa, D = f (P), D = Demand, f = Function, P = Price.

Explain Law of Demand?

The Law of demand was first stated by Augustin Cournot in 1938. Later it was refined and elaborated by

Alfred Marshall. 

The law of demand says as "the quantity demanded increases with a fall in price and diminishes with a rise

in price" - Marshall.

Mention few determinants of Demand?

i. Change in Taste and Fashions 

ii. Changes in Weather 

iii. Taxation and subsidy 

iv. Changes in savings 

v. Advertisement 

vi. Change in income and population

Mention few determinants of Elasticity of demand?

Determinants of Elasticity of demand 

i) Availability of substitutes. 

ii) Proportion of Consumer's Income. 

iii) Number of uses of Commodity. 

iv) Complementarity between goods and 

v) Time.

What are the types of Elasticity of demand?

i. Price Elasticity of demand 

ii. Income Elasticity of demand 

iii. Cross Elasticity of demand 

iv. Advertising Elasticity of demand

Define Price line?

Price line (or) Budget line is represented by set of indifference curve depends on his money income and

price level.
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When the consumer reach the equilibrium?

i) The consumer reaches equilibrium at the point where the budget line is tangent on the 

indifference curve. 

ii) At equilibrium point the slope of IC refers to MRS  and the slope of BL (Budget line) refers to price of X to

price of Y that is P P  Therefore MRSxv = P P
 xy

 x y' x y'

What are the degrees of price elasticity of Demand?

Degrees of price elasticity of Demand : 

(i) Perfectly elastic demand 

(ii) Perfectly inelastic demand 

(iii) Unitary elastic demand 

(iv) Relatively elastic demand 

(v) Relatively inelastic demand

Define consumption.

Consumption is defined as "The use of goods and services for satisfying wants."

State the meaning of 'wants' in Economics.

(i) In ordinary language desire and want mean the same thing. 

(ii) But in economics, they have different meanings. Wants are the basis for human behaviour to buy and

consume goods.

What do you mean by "necessaries"?

Necessaries : 

(i) Goods which are indispensable for the human beings to exist in the world are called "necessaries" 

(ii) For example:- food, clothing and shelter.

What are called 'Comforts'?

Comforts: 

(i) Goods which are not indispensable for life but to make our life easy, convenient and comfortable are

called comforts. 

(ii) Examples: T.V, Fan, Refrigerator and Air-conditioner

What are called 'Luxuries'?

Luxuries: 

(i) Goods 'which are not essential but are very costly are k.nown as 'Luxuries'. 

(ii) Example: Jewellary, Diamonds and Cars. 

(iii) However, for people with higher income they may look necessaries and comforts.

State the law of Diminishing Marginal Utility (DMU) as given by Marshall.

Law of Diminishing Marginal Utility (DMU) : 

"The additional benefit which a person derives from a given increase of his stock of a thing, diminishes with

every increase in the stock that he already has." states Marshall.

Mention a few exceptions to the law of Diminishing Marginal Utility.

Exceptions to the law of Diminishing Marginal Utility : 

(i) Hobbies (ii) Drunkards (iii) Misers (iv) Music (v) Poetry (vi) Readings.
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State the Marshall's definition on the Law of Equi-Marginal Utility.

Law of Equi-Marginal Utility : 

"If a person has a thing which he can put to several uses, he will distribute it among these uses in such a way

that it has the same marginal utility in all. For, if it had a greater marginal utility in one use than another he

would gain by taking away some of it from the second use and applying it to first." states Marshall.

What are the criticisms made on the law of Equi-Marginal Utility?

Criticisms made on the law of Equi-Marginal Utility : 

(i) In practice, utility cannot be measured, only be felt. 

(ii) This law cannot be applied to durable goods.

Define 'Consumer's surplus' in the words of Marshall.

Consumer's surplus : 

Alfred Marshall' defines consumer surplus as, "the excess of price which a person would be 

willing to pay a thing rather than go without the thing, over that which he actually does pay is the 

economic measure of this surplus satisfaction. This may be called consumer's surplus.

State the Criticism made on 'Consumer's Surplus'.

Criticism made on 'Consumer's Surplus' : 

(i) Utility cannot be measured because utility is subjective. 

(ii) Marginal Utility of money does not remain constant. 

(iii) Potential price is internal, it might be known to the cons

What is 'Demand according to Stonier and Hague.

According to Stonier and Hague : 

"Demand in Economics means desire backed up by enough money to pay for the good demanded".

Define 'Law of Demand' in the words of Marshall.

The law of Demand says as "the quantity demanded increases with a fall in price and deminishes with a rise

in price" - Marshall.

What are the characteristics of Demand?

Characteristics of Demand : 

(i) Price: Demand is always related to price. 

(ii) Time: Demand always means demand per unit of time, per day, per week, per month or per year. (iii)

Market: Demand is always related to the market, buyer and sellers. 

(iv) Amount: Demand is always a specific quantity which a consumer is willing to purchase.

Define "The law of Demand" in the words of Samuelson.

"The law of Demand states that people will buy more at lower price and buy less at higher prices, other

things remaining the same." - Samuelson.

State the meaning of "Elasticity of demand" as given by Stonier and Hague.

Elasticity of Demand : 

"Elasticity of demand is, therefore, a technical term used by the Economists to describe the degree of

responsiveness of the Quantity demand for a commodity to a change in its price". - Stonier and Hague.

What is meant by the Cross Elasticity of demand?

The Cross Elasticity of demand refers to the percentage change in quantity demanded for one commodity

as a result of a small change in the price of another commodity.
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What is meant by 'Advertising Elasticity of Demand'?

Advertising Elasticity of Demand : The responsiveness of the change in demand due to the change in

advertising or other promotional expenses, is known as adv.ertisingelasticity of demand.

State the methods of measuring price elasticity of demand.

There are three methods of measuring price elasticity of demand. 

They are (i) The percentage method, (ii) Total outlay method, (iii) Point or Geometrical elasticity.

Define Marginal Rate of Substitution.

Marginal Rate of Substitution : 

According to Leftwich "The Marginal Rate of Substitution of x for y (MRS) is defined as the maximum amount

of Y the consumer is willing to give up for getting an additional unit of X and still remaining on the same

indifference curve."

What is a price line or a Budget line?

A price line or a budget line is the line joining various combination of the two goods which the consumer

can buy at given prices and income.

What does consumer's Equilibrium refer to ?

Consumer's Equilibrium refers to a situation under which a consumer spends his entire income on purchase

of a goods in such a manner that it gives him maximum satisfaction and he has no tendency to change it.

What are the assumptions of Iso-quant curve?

(i) It is assumed that only two factors are used to produce a commodity. 

(ii) Factors of production can be divided into small parts 

(iii) Technique of production is constant. 

(iv) Under the given techniques, factors of production can be used with maximum efficiency.

What is factors of production?

(i) The inputs that a firm uses in the production process are called factors of production. 

(ii) It includes factor inputs and non factor inputs

What is production?

(i) Production refers to the creation or addition of value. 

(ii) Production is a process of value adding. 

(iii) In other words, production is also defined as the transformation of input into output.

What do you mean by labour According to Karl Marx?

Karl marx says labour is a value and it is the basis for surplus value.

Who is an 'Organizer'?

(i) The man behind organizing the business is called as 'Organizer' or 'Entrepreneur' 

(ii) An organiser is the most important factors of production.

What are the three phases of Returns to Scale.

(i) Increasing Returns to scale 

(ii) Constant Returns to scale 

(ill) Diminishing Returns to scale
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Economies are divided into how many types? what are they?

Economies are broadly divided into two types. They are, 

(1) Internal Economies of scale 

(2) External Economies of scale

Write the short note on Internal economies of scale.

(i) It refers to the advantages enjoyed by the production units. 

(ii) For example, a firm enjoying the advantage of an application of most modem machinery,

What do you mean by Iso quant?

(i) An Iso quant curve can be defined as the locus of points representing various combinations of two inputs

capital and labour yielding the same output. 

(ii) The Iso quant is also called as the "Equal product curve" (or) The "Iso-Product curve".

Give the formula for elasticity of supply.

 

 

 

Q=Quantity 

P=Price 

=Change

ES = ÷ ;
ΔQs

Qs

ΔP

P

ES = × ;
ΔQs

Qs

P

ΔP

∴ ES = ×
ΔQs

ΔP

P

Qs

Δ

What do you mean by law of supply?

(i) Law of supply is associated with production analysis. 

(ii) It explains the positive (or) direct relationship between Price and Quantity supply.

Draw the diagram for supply curve

 

X - axis represent - Commodity 

Y - axis represent - Price 

SS - represent - Supply Curve.

What is meant by division of labour?

Division of labour means dividing the process of production into distinct and several component processes

and assigning each component in the hands of a labour or a set of labourers who are specialists in the

particular process the concept of Division of Labour was introduced by Adam Smith.
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What are the forms of capital?

The forms of capital are: 

1. Physical capital or Material Resources. 

2. Money Capital or Monetary Resources, and 

3. Human Capital or Human Resources.

What is production function? What are its classification?

a. Production Function: The functional relationship between inputs and outputs is known as production

function Inputs refers to the factors services which are used in production i.e. Land labour capital and

enterprise Output refers to the volume of goods produced 

b. Classification of production function: Production function may classified into two: 

 i. Short - run production function which is studied through Law of Variable Proportions. 

ii. Long-run production function which is explained by Returns to scale.

What is land ?

Land as a factor of production refers to all those natural resources or gifts of nature which are provided free

to man It includes within itself several things such as land surface air, water, minerals, forests, rivers, lakes,

seas, mountains climate and weather. Thus, "Land" includes all things that are not made by man.

Who is an entrepreneur?

An entrepreneur is a person who combines the different factors of production (land, labour and capital in

the right proportion and initiates the process of production and also bears the risk involved in it. The

entrepreneur is also called 'organiser'

What do you mean by "Production"?

i) Production refers to all activities which are under taken to produce goods which satisfy human wants. 

ii) Production means the creation of utilities. 

iii) Production is the process of Transformation take place inputs are converted into an output.

Define land?

In ordinary sense 'land' refers to the soil or the surface of the earth or ground. But, in Economics, land

means all gifts of Nature owned and controlled by human beings which yield an income. Land is the original

source of all material wealth.

Define - "Capital".

Marshall says "Capital consists of all kinds of wealth other than free gifts of nature, which yield income" 

Bohm - Bawerk defines it as "a produced means of Production".

What is Financial Capital?

i) Financial capital means the assets neededby a firm to provide goods and services measured interm of

money value. 

ii) It is normally raised through debt and equity issues. 

iii) The prime aim of it is to a mass wealth interms of profit.
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Define Average product?

The result of the total product divided by the total units of the input employed. In other words, it refers to

the output per unit of the input. 

Mathematically; AP = TP/N 

Where, 

AP = Average Product 

TP = Total Product 

N = Total units of inputs employed.

Explain - "Scale of Production"?

"Scale of Production" refers to the ratio of factors of production. This ratio can change because of availablity

of factore. The scale of production is an important fact (or) affecting the cost of production.

What is Iso-quant?

According to Ferguson, «An iso-quant is a curve showing all possible combinations of inputs physically

capable of producing a given level of output"

What are the different types of economics of scale? What are they?

There are two types of economics of scale. 

i) Internal economics of scale. 

ii) External economics of scale.

Define Law of supply?

Law of Supply is associated with production analysis. It explains the positive relationship between the price

of a commodity and the supply of that commodity. Law of Supply describes a direct relation between price of

a good and the supply of that good.

Explain the supply function mathematically?

Mathematically the supply function is 

Q  = f (P P P  T, 0, E) 

Where Qs = Quantity supplied of x commodity 

P  = Price of x Commodity 

P  = Price of related goods 

P  = Price of factors of production 

T = Technology 

O = Objective of the producer 

E = Expected Price of the commodity.

s x'  I' f,

x

r

f

Mention the Factors determining supply?

Factorsdetermining supply 

i) Price of the commodity. 

ii) Price of other commodities. 

iii) Price expectations. 

iv) Technology. 

v) Natural factors. 

vi) Taxesand subsidies.
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What are the benefits using ecnomics of scale in the production process?

Economics of scale is eff ected both by the internal and external factors of the firm. 

Economies of scale reduces the cost of production: and, diseconomies of scale increases the cost of

production.

What is meant by Land in Economics

In Economics, Land means all gifts of nature owned and controlled by human beings which yield an income.

Define Capital in the words of Marshall

Marshall says "Capital consists of all kinds of wealth other than free gifts of nature, which yield income."

Capital may be tangible or intangible - Explain

(i) Capital may be tangible or intangible. For example, buildings, plants and machinery, factories,

inventories of inputs, warehouses, roads, highways, etc., are tangible capital. 

(ii) Investment on advertisement, expenses on training programmes, etc., are intangible capital.

What does Joseph Schumpeter say on an entrepreneur?

(i) Joseph Schumpeter says that an entrepreneur innovates, co-ordinates other factors of production, plans

and runs a business. 

(ii) He not only runs the business, but bears the risk of business. 

(iii) His reward is residual. This residual is either positive (profit) or negative (loss) or zero.

What is production function according to George J. Stigler?

According to George J. Stigler "Production function is the relationship between inputs of productive services

per unit of time and outputs of product per unit of time."

What is short run production function in Micro economics

(i) In Micro economics the short run is the period where some inputs are variable,while others are  fixed. 

(ii) Another feature is that firms do not enter into the industry and existing firms may not leave the industry

What is meant by Long run in Micro economics

In Micro economics, Long run, on the other hand, is the period featured by-the entry of new firms to the

industry and exit of existing firms from the industry.

What is meant by Total Product (TP) ?

(i) Total Product (TP) refers to the total amount of commodity produced by the combination of all inputs in a

given period of time. 

(ii) TP  = , i.e., TP is the summation of Marginal product.∑MP

What is Average Product (AP) ?

(i) Average product is the result of the total product divided by the total units of the input employed. 

(ii) In other words, it refers to the output per unit of the input. 

                                          AP = TP/N 

where AP = Average Product, TP = Total Product, N = Total units of input employed

State the Laws of returns to scale

The Laws of returns to scale explain the relationship between output and scale of inputs in the long run

when all the inputs are increased in the same proportion
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What does the term 'Internal Economies of scale' refer to ?

(i) The term 'Internal Economies of scale' refers to the advantages enjoyed by the production unit which

causes a reduction in the cost of production of the commodity. 

(ii) For example, a firm enjoying the advantage of an application of most modem machinery which reduces

the cost of production.

Mention the various types of Internal Economies of scale

The various types of Internal Economies of scale are 

(a) Technical Economies (e) Marketing Economies 

(b) Financial Economies (t) Economies of survival 

(c) Managerial Economies 

(d) Labour Economies

What does the term External Economies to scale refer to?

(i) The term "External Economies to scale" refers to changes in any factor outside the firm causing an

improvement in the production process. This can take place in the case of industry also. 

(ii) These are the advantages enjoyed by all the firms in the industry due to structural growth.

List out the important external economies of scale.

Important external economies of scale are 

(i) Increased transport facilities 

(ii) Banking facilities 

(iii) Development of townships. 

(iv) Development of information and communication.

What is meant by diseconomies of the scale.

(i) The diseconomies of the scale are a disadvantage to a firm or an' industry or an organisation. 

(ii) This necessarily increases the cost of production of a commodity or service. Further it delays the speed of

the supply of the product to the market.

What does the term "External diseconomies of scale refer to ?

(i) The term "External diseconomies" refers to the threat or disturbance to a firm or an industry from factor

lying outside it. 

(ii) Examples. Bus strike, bandh, establishment of new economic units in the locality etc

What is Economic cost?

(i) It refers to all payments made to the resources owned and purchased 

(ii) It is the summation of explicit and implicit costs. 

(iii) Economic Cost = Implicit Cost + Explicit Cost.

Write a short note on floating cost.

(i) It refers to all expenses that are directly associated with business activities but not with asset creation. 

(ii) A floating cost is necessary to run the day-to-day business of a firm.

What is prime cost?

(i) All costs that vary with output, together with the costs of administration are known as prime cost. 

(ii) In shorts,prime cost = variable costs + cost of administration.
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What is Average Revenue?

(i) Average revenue is the revenue per unit of the commodity sold. 

(ii) It is calculated by dividing the total revenue (TR) by the number of units sold (Q). 

(iii) AR = TR / Q 

 where AR = Average Revenue,TR = Total Revenue,Q = Quantity Sold

Give example for TFC.

(i) Rent of the factory. 

(ii) Watchman's wages. 

(iii) Permanent worker's salary. 

(iv) payments for minimum equipments and machines insurance premium. 

(v) Deposit for power. 

(vi) License fee etc.

What is Marginal Revenue?

(i) Marginal Revenue is the addition made to the total revenue by the sale of an additional unit of a

commodity. 

(ii) MR  = TR  - TRn
n

n-1

What is Break Even Point?

(i) The break-even point is where a company produces the same amount of revenues as expenses either

during a manufacturing process. 

(ii) BEP - means No Profit No Loss situation.

Implicit cost

Payment made to the use of resources summation of explicit and implicit cost

Mention the relationship between MC and AC.

The relationship between the marginal and the average cost is more a Mathematical one rather than

economic

Define Opportunity cost?

The Opportunity cost of any good is the next best alternative good that is sacrificed

Define marginal cost?

Marginal cost is defined as the addition made to the total cost by the production of one additional unity of

output.

Floating Cost - Define.

It refers to all expenses that are directly associated with business activites, but not with asset creation.

Floating cost is necessary to run the day-to-day business of a firm.

Define - Total cost.

Total cost means the sum total of all payments made in the production. It is also called as Total cost of

production. TC = TFC + TVC.

What do you mean by Long run cost?

In the Longrun all factors of production become variable. The existing size of the firm can be increased in

the case of long run. Long run average cost (LAC) is equal to long run total cost divided by the level of output. 

LAC = LTC/Q.
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Give examples for variable cost.

i) Cost of Raw materials. 

ii) Fuel cost. 

iii) Electricity charges. 

iv) Wages of temporary workers.

Write a short note on AFCand AVC.

Average Fixed cost : It It refers to the fixed cost per unit of output. It is obtained by dividing the total fixed

cost by the quantity of output. 

AFC = TFC / Q 

Average Variable Cost : It refers to the total variable cost per unit of output. It is obtained by dividing total

variable cost (TVC) by the quantity of output (Q). 

AVC = TVC / Q.

What is Average Cost (AC)?

It refers to the total cost per unit of output. It can be obtained in two ways. 

i) By dividing the firm's total cost (TC) by the Quantity of output (Q) . 

ATC (or) AC = TC/Q. 

ii) By ATCis derived by adding together Average Fixed cost (AFC) and Average variable cost (AVC) at each level

of output. 

ATC = AFC + AVC.

What does cost analysis refer to ?

Cost analysis refers to the study of behaviour of cost in relation to one or more production criteria, namely

size of output, scale of production, prices Of factors and other economic variables

What is meant by 'Money Cost'?

(i) Production cost expressed in money terms is called as money cost. 

(ii) In other words, it is the total money expenses incurred by a firm in producing a commodity

What is meant by 'Total fixed cost' ?

Total fixed cost : 

(i) All payments for the fixed factors of production are known as Total fixed cost. 

(ii) Total fixed cost does not change with output.

What is meant by 'Total Variable Cost'?

Total Variable Cost : 

(i) All payments to the variable factors of production is called as Total Variable Cost. 

(ii) As output increases 'Total Variable Cost' also increases.

What is meant by 'Total Cost'?

Total Cost: 

(i) Total cost means the sum total of all payments made in the production. 

(ii) Total cost is the summation of Total Fixed Cost (TFC) and Total Variable Cost (TVC) TC = TFC + TVC 

(iii) Total cost is also called as Total Cost of Production.
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What does 'Average Fixed Cost' refer to ?

Average Fixed Cost (AFC) : 

(i) Average Fixed Cost refers to the fixed cost per unit of output. 

(ii) It is obtained by dividing the total fixed cost by the quantity of output. 

AFC = TFC / Q

What does 'Average Variable Cost' refer to?

Average Variable Cost (AVC) : 

(i) Average Variable Cost refers to the total variable cost per unit of output. 

(ii) It is obtained by dividing total variable cost by the quantity of output. 

AVC = TVC / Q

What does 'Average Total Cost' refer to?

Average Total Cost (ATC (or) Average Cost (AC): 

(i) Average Total Cost refers to the total cost per unit of output. 

(ii) It can be obtained in two ways. 

(a) By dividing the firm's total cost by the quantity of output. ATC = TC/Q 

(b) By adding together Average Fixed Cost and Average Variable Cost 

ATC = AFC + AVC

What is meant by Total Revenue?

Total Revenue (TR) : 

(i) Total Revenue is the amount of income received by the firm from the sale of its products. 

(ii) It is obtained by multiplying the price of the commodity by the number of units sold. 

                                             TR=pxQ

State the relationship among TR, AR and MR curves.

Relationship among TR, AR and MR Curves: 

(i) When marginal revenue is positive, total revenue rises, when MR is zero the total revenue becomes

maximum. " 

(ii) When marginal revenue becomes negative total revenue starts falling. 

(iii) When AR and MR both are falling, then MR falls at a faster rate than AR.

Classify the market on the basis of time.

(i) Very short period (or) Market Period 

(ii) Short period 

(iii) Long-period 

(iv) Very long period (or) Secular period

What is Monopoly?

(i) Monopoly has been derived from two words 'Mono' - single, 'poly' - to control. 

(ii) Monopoly is a market situation in which there is only one seller. 

(iii) There is no scope for competition.

Write the sources of monopoly power.

(i) Natural Monopoly 

(ii) State Monopoly 

(iii) Legal Monopoly
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When AR = 100, AC = 32, Total output = 5 find total profit.

Formula:  

Total Profit = (Average Revenue - Average Cost) x Total Output 

AR = 100, AC = 32, Total Output = 5 

TP = (AR - AC) x Total Output 

=(100-32)x5 

= 68 x 5 

Total Profit =340

What is price discrimination?

(i) A discriminating monopoly is a single entry. 

(ii) It charges different prices for different consumers.

What is Oligopoly?

(i) Oligopoly is a market situation in which there are few firms selling homogeneous or differentiate

products. 

(ii) Competition among only a few firms in the market.

What is 'Bilateral Monopoly'?

Bilateral Monopoly refers to a Market situation in which a single producer faces a single buyer.

What are the wastages of monopolistic competition?

There are five kinds of wastages under monopolistic competition they are, 

(i) Excess capacity 

(ii) Unemployment 

(iii) Advertisement 

(iv) Too many varieties of goods. 

(v) Inefficient firms.

Write a note on 'Dumping'.

(i) Dumping refers to the practice of the monopolist charging the higher price in the local market and, lower

price in the foreign market. 

(ii) Through dumping a country expands its command over other countries for its product. It is called as

'international price discrimination'.

Who introduced imperfect competition?

The concept of imperfect competition was propounded in 1933 in England by Mrs. Joan Robinson (1903 -

1983) and in America by E.H. Chamberlin (1899 - 1967).

On the basis of Quantity of the commodity.

(i) Whole-sale market 

(ii) Retail market 

(iii) Perfect competition market 

(iv) Imperfect competition market

What is the meaning of monopoly?

The word monopoly has been derived from the combination of two words i.e., 'Mono' and 'Poly'. Mono

refers to a single and "Poly" to seller.
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Define Firm.

A single organization which employs factors of production to produce goods and sells.

Explain the whole-sale and retail market.

(a) Whole-sale Market 

It is for bulk selling and buying of goods (clothing, grocery, etc.). The price is likely to below compared to

retail market. 

(a) Retail Market 

It is for selling (or) buying of commodities in small quantities (clothing, vegetables, etc.)."

What are the Equilibrium conditions for a firm?

Equilibrium of the firm means that the firm readies the maximum profit. 

i. MC = MR. 

ii. MC cuts MR curve from below (sufficient conditions).

Define Monopoly.

Monopoly is a form of market where there is a single seller selling a particular comodity for which there are

no close substitutes.

What is Local Market?

Local market arises when products or services are sold and bought in the place of their production. In such

markets, the products exchanged are 'mostly perishable and semi-durable in nature: For example, Vegetable,

fruits etc.

Distinguish between Natinal Market and International Market?

        National Market     International Market

a) when products and services are sold and

bought throughout a country. 

when products and services are sold and bought at

the world level. 

b) Nation-wide market Global Market (or) World-wide Market

c) (Ex) Tea, Coffee, Cement, Electrical goods,

some printed books etc
(Ex) Petro, gold etc

What are the classification of Time period given by Alfred Marshall?

Alfred Marshall classifies market on the basis of time. The 'time' here refers to the nature of the factors, such

as fixed factors and variable factors, used in the production process 

i) Very short period market or Market Period. 

ii) Short period market. 

iii) Long period market. 

iv) Very long period market (or a Secular Period Market).

Why the transport cost is nil under Perfect Competition?

Under perfect competition, a cornrnodltv is sold at uniform price throughout the market. So it is assumed

that there is no transport cost.

Define the nature of product under Perfect Competition.

The product sold and bought is homogeneous in nature. All the units of the product are identical that is the

same size, shape, color quantity etc.
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What is a local market?

(i) When products or services are sold and bought in the place of their production, it is known as local

market. (ii) In such markets, the products exchanged are mostly perishable and semi-durable in nature. 

Example: Vegetables, fruits, etc.

What is a 'National Market"?

(i) 'When products and services are sold and bought throughout a country, it is known as National market. 

(ii) For example, Nation-wide market for, tea, coffee, cement, electrical goods, etc.

What is known as "International market"?

(i) When products and services are sold and bought at the world level, it is known as 'International market'

(or) Global market. 

(ii) Example: Petrol, Gold, Cars, etc

What do you mean by very short period market or market period?

(i) Very short period or Market period refers to the type of competitive market in which . the quantum

supplied of a product cannot be increased or decreased. 

(ii) In this market, the market supply is perfectly inelastic. 

(iii) The demand force is more active than the supply force in the determination of price. Example: flowers

during festivals

What is meant by short period market?

(i) Short period market refers to that period in which supply can be increased or decreased to limited extent

by varying the variable factors alone. 

(ii) The short period supply curve is relatively elastic.

What do you mean by long period?

(i) Long period is the time period during which the quantum supplied of a product can be increased or

decreased to meet the new demand conditions. 

(ii) Thus the supply curve in the long period is perfectly elastic.

What is meant by secular period?

(i) Secular period is the time period in which the entire economy undergoes a drastic change. 

(ii) Newer technologies are introduced and most modem products are produced. 

(iii) All factors of production can be changed according to the need and demand of the products

State the different types of Imperfect competition.

Different types of Imperfect competition are : 

(i) Monopoly (ii) Discriminating monopoly, (iii) Bilateral monopoly, (iv) Monopolistic 

competition, (v) Oligopoly and (vi) Duopoly.

What does Dumping refer to?

Dumping:  

(i) Dumping refers to practice of the monopolist charging higher price for his product in the local market and

lower price in the foreign market. 

(ii) Through dumping, a country expands its command over other countries for its products. 

(iii) This is also called as 'International Price Discrimination'. 

(iv) Example: Electronic market in India is flooded with the products of China
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How can markets be classified on the basis of quantity of the commodity?

Markets on the basis of quantity of the commodity : 

(i) Whole-sale market is for bulk selling and buying of goods (Clothing, Grocery etc.). The price is likely to be

low compared to retail market. 

(ii) Retail market is for selling or buying of commodities in small quantities (Clothing, Vegetable etc).

How can markets be classified on the basis of competition?

Markets on the Basis of Competition : 

(i) Perfect competition market 

(ii) Imperfect competition market which comprises monopoly market, monopolistic competition market,

duopoly market, oligopoly market, etc.

Define Imperfect Competition.

Imperfect competition is a competitive market situation where there are many sellers but they are selling

heterogeneous (dissimilar) goods as opposed to the perfect competitive market scenario. As the name

suggests, competitive markets are imperfect in nature.

What is functional distribution?

(i) Functional distribution means the distribution income among the four factors of production. (ii) The four

factors of production are land, labour, capital and organisation.

Draw a diagram of marginal productivity under perfect competition?

Marginal Productivity of Theory of Distribution 

Write down the criticisms of marginal productivity theory of distribution?

(i) In reality, the factors of production are not homogeneous. 

(ii) In practice, factors cannot be substituted for each other. 

(iii) This theory is applicable only in the long run.

Draw the diagram for Ricardian theory of rent.

Ricardian Theory of rent 
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What do you mean by transfer of earning?

(i) Rent is the difference between the actual earnings of a factor of production and its transfer earning. 

(ii)   

(iii) The minimum payment that has to be made to a particular factor of production to retain it in its present

use is known as transfer of earning.

Rent = Actual earning−Transfer earning.

What do you mean by wages?

(i) Wage is the price paid to the labourer for the services rendered. 

(ii) Wage may be paid daily, weekly and monthly etc.

What are the theories of wages?

(i) The subsistence theory of wages. 

(ii) The standard of living theory of wages. 

(iii) The wage fund theory of wages. 

(iv) The residual claimant theory wages. 

(v) Marginal productivity theory of wages.

What are the kinds of interest?

(i) Gross interest 

(ii) Net interest

What is net interest?

(i) Net interest is only a part of the gross interest. 

(ii) It is the payment for use of capital only. 

(iii) Net interest is otherwise known as pure interest

What are the factors determining demand for loanable funds?

The demand for loanable funds depend upon the following: 

(i) Demand for Investment (I) 

(ii) Demand for Consumption (C) 

(iii) Demand for Hoarding (H)

What are the motives of liquidity?

(i) The transaction motive 

(ii) The precautionary motive. 

(iii) The speculative motive

What are the criticisms of liquidity preference?

(i) Liquidity preference theory does not explain the existence of different interest rates prevailing in the

market. 

(ii) It explains interest only in the short run.

What is Rent ?

Rent = Actual earning - Transfer earning.

What is net profit ?

Net profit = Gross Profit - Implicit costs

Define Transfer earnings ?

Transfer earnings refers to minimum payment payable to a factor to retain it in its presen use.
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What are the Recent theories of wages.

(i) The marginal productivity theory of wages 

(ii) The market theory of wages 

(iii) The bargaining theory of wages.

What are the kinds of wages ?

(i) Nominal wages (or) money wages 

(ii) Real wages 

(iii) Piece wages 

(iv) Time wages

Define Marginal Product.

The Marginal Product of a factor of Production means .the addition made to the total product by.

employment of an additional unit of that factor. The Marginal Product may be expressed as MPP, VMP and

MRP.

Define "Quasi Rent" in the words of Alfred Marshall.

Alfred Marshall introduced the concept of Quasi-Rent. He defined "Quasi-Rent is the income derived from

machines and other appliances made by man".

Mention the kinds of wages.

i) Transaction Motive. 

ii) Precautionary Motive. 

iii) Speculative Motive.

What is Standard of Living Theory of Wages?

According to the theory, wage is equal to the standard of living of the workers. Standard of living wage

means the amount necessary to maintain the labourer in the standard of life.

Name the few Theories of Interest.

i) Abstinence (or) Waiting theory. 

ii) Agio Theory of Interest. 

iii) Loanable Fund Theory. 

iv) Liquidity Preference Theory.

What are the three motives of liquidity preference?

i) Transaction Motive. 

ii) Precautionary Motive. 

iii) Speculative Motive.

What are the changes taking place in adynamic society?

i) Population is increasing. 

ii) Volume of capital is increasing. 

iii) Methods of production are improving. 

iv) Forms of industrial organization are changing. 

v) The wants of consumer are multiplying.
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In which theory is called  General Theory of Distribution? Why?

Marginal productivity theory of distribution is known as General Theory of Distribution because this theory

explains how the prices of various factors of production are determined. This theory explains how rent,

wages, interest and profit are determined.

What is Transfer earnings?

Transfer earnings refer to minimum payment payable to a factor to retain it in its present use.

In short why to state the Marginal Productivity Theory of Distribution.

Marginal Productivity Theory of Distribution states that 

a) The price of a factor of production depends upon its productivity. 

b) The price of a factor is determined by and will be equal to marginal revenue product of that factor. 

c) Under certain conditions, the price of a factor will be equal to both the average and marginal products of

that factor.

What is innovation?

Invention put into commercial practice. An invention becomesan innovation only when it is applied to

industrial processes. Innovation includes introduction of new goods (or) new methods of production and

opening newmarket. Innovation are introduced by the entre preneur profit is the reward for "innovation"

What is personal distribution?

Personal distribution is the distribution of National Income among the individuals.

What is meant by Marginal Physical Product (MPP)?

The Marginal Physical Product (MPP) of a factor is the increment in the total product obtained by the

employment of an additional unit of that factor.

How is the Value of Marginal Product (VMP) obtained?

The Value of Marginal Product (VMP) is obtained by multiplying the Marginal Physical Product (MPP) by the

price of the product 

VMP = MPP x Price

What is meant by Marginal Revenue Product (MRP)?

The Marginal Revenue Product of a factor is the increment in the Total Revenue which is obtained by the

employment of an additional unit of that factor. 

MRP=MPP x MR

Define 'Rent' in the words of Joan Robinson

Rent: "The essence of the conception of rent is the conception of surplus earned by a particular part of a

factor of production over and above the minimum earnings that is necessary to induce it to do work" - Joan

Robinson.

What is Gross Interest?

Gross Interest : 

(i) Gross interest is the total interest amount received by creditors from debtors. 

(ii) Gross interest  =  (Net interest) + (reward for inconvenience) + (insurance against risk of non-payment) +

(payment for service of debt management)
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What do you mean by 'Net Interest'?

(i) Net interest is only a part of the gross interest. 

(ii) It is the payment for use of capital only. 

(iii) A good example for net interest is the interest payable for Government securities

According to classical theory, how is equilibrium interest rate determined?

(i) According to classical theory the equilibrium interest rate is determined by the intersection 

of demand and supply curves 

(ii) Demand for money refers to investment and supply of money refers to savings. 

(iii) S = I

What is 'Gross Profit'?

Gross Profit is the surplus which accrues to a firm when it subtracts its total expenditure from its Total

Revenue. 

Gross Profit = Total Revenue - Total Cost.

What is Net Profit?

Net profit is the residual left with entrepreneur after .deducting from Gross profit the remuneration for the

self-owned factors of production, which are called implicit cost. 

Net Profit = Gross Profit - Implicit costs

Distinguish between Normal Profit and Super Normal Profit.

(i) Normal Profit: Normal Profit refers to the minimum expected return to stay in business.  

(ii) Super Normal Profit: Supe rnormal profits are over and above the normal profit. 

Super Normal Profit = Actual Profit - Normal Profit

What do you mean by Insurable Risks?

(i) Certain risks are measurable or calculable. 

(ii) Examples: risk of fire, theft and natural disasters. 

(iii) Such risks are compensated by the Insurance companies

What is meant by excellent human capital?

This means that India is a pride owner of the maximum percentage of youth which is also an indicator of

the growth.

Write any five features of developed economy?

(i) High national income 

(ii) High percapita income 

(iii) High standard of living. 

(iv) Full employment of resources 

(v) High level of technology.

How do you determined a country's economic development?

A country's economic development is usually indicated not just by GDP, but by an increase in citizen's

quality of life or well - being of a country.

Which is called developed economies?

Developed economies are those countries which are industrialised utilized their resources efficiently and

high percapita income.
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Write any five weakness of Indian economy?

(i) Large population 

(ii) Increasing prices of essential goods. 

(iii) Lack of infrastructure. 

(iv) Inadequate employment opportunities. 

(v) Economic Disparities.

Write any five strengths of Indian economy?

(i) Mixed economy. 

(ii) Agriculture 

(iii) Newly Industrialized economy. 

(iv) Emerging market 

(v) Large Domestic Consumption.

What is mean by infrastructure development?

(i) Infrastructure development means the development of many support facilities. 

(ii) These facilities may be divided into economic infrastructure and social infrastructure.

What are energy sources?

The energy sources are classified under two heds based on the availability of the raw materials used, while

generating energy. 

(i) Non - renewable energy sources 

(ii) Renewable energy sources.

What is mean by social infrastructure?

Social infrastructure refers to those structures which are improving the quality of manpower and

contribute indirectly towards the growth of an economy.

What are the six levels of education system in India?

(i) Nursery Class 

(ii) Primary Class 

(iii) Secondary Class 

(iv) Higher Secondary Class 

(v) Graduation 

(vi) Post Graduation

What do you mean by Gross National Happiness Index?

The term "Gross National Happiness was coined by the fourth King of Bhutan, Jigme singye wang chuck, in

1972.

What is mean by outdated technology?

Obsolete refers to outdated computer hardware, software, technology, services on practices that are no

longer used, even if they are in working condition.
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What are the demographic trends in India?

(i) Size of population. 

(ii) Rate of growth. 

(iii) Birth and death rate. 

(iv) Density population. 

(v) Sex ratio. 

(vi) Life expectancy at birth. 

(vii) Literacy ratio

What do you mean by literacy ratio?

It refers to the number of literates as a percentage of the total population. In 1951, only one-fourth of the

males and one-twelfth of the females were literates

What do you know about renewable resources?

Renewable resources that can be regenerated in a given span of time. e.g. forests, wildlife, wind, biomass,

tidal, hydro energies etc.

What do you mean by economic infrastructure?

Economic infrastructure is the support system which helps in facilitating production and distribution for

instance railways, trucks, ports, canals..

Explain about Health care services in India.

The health care services in India are mainly the responsibility of the ministry of health, state wise, health

status is b.etter in Kerala as compared to other states.

What do you know about National Income methodology?

(i) To develop the national income concept situated to India and developing countries generally. 

(ii) To analyse the concepts of investment, saving and multipliers in an under developed economy. 

(iii) To study the compatibility of the national incomes of industrialized and under developed countries.

What are the large themes of V.K.R.V. Rao?

Y.K.R.Y. Rao was deeply interested in three large themes. They were 

(1) National Income 

(2) Food, Nutrition and the distribution of good. 

(3) Employment and occupational distributions.

What is life expectancy at birth?

(1) It refers to the mean expectation of life at birth. 

(2) Life expectancy has improved over the years. 

(3) Life expectancy is low when death rate is high.

Name any two under developed countries?

Pakistan, Indonesia

Define Density of Population ?

It refers to the average number of persons residing per square kilometre. It represents the man-land ratio.

What are Renewable Resources?

Resources that can be regenerated in a given span of time. E.g. forests, wildlife, wind, biomass, tidal, hydro

energies etc.
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What are Non - Renewable Resources?

Resources that cannot be regenerated. E.g. Fossil fuels - coal, petroleum, minerals, etc.

Give to Renewable energy sources?

Solar Energy, Wind Energy, Tidal Energy

What is energy?

Electrical energy is one of the necessary components of our life now a day without electricity, we cannot

survive in this world of technology.

Write the meaning of Gross National Happiness Index (GNHI).

The term "Gross National Happiness" was coined by the fourth King, of Bhutan, Jigma Singye Wangchuck in

1972. It is an indicator of progress, which measures sustainable development,  environmental conservation

promotion of culture and good governance.

Define Mixed economy.

Mixed economy means both Private and Public sectors co-exist and function smoothly. Indian economy is a

typical example of mixed. economy. The public sector functions as a socialistic economy and the private

sector as a free enterprise economy.

Mention few aspects of demographic trends in India

Aspects of demographic trends in India. 

i) Size of population. 

ii) Rate of growth. 

Hi) Birth rate and Death rate. 

iv) Density of population. 

v) Sex ratio. 

vi) Life expectancy at birth. 

vii) Literacy ratio.

Explain density of population.

It refers to the average number of persons residing per square kilometre. It represents the 

man-land ratio. As the total 'land area remains the same, an increase in population causes density of 

population to rise. 

Density of population =   

 

Total population

Land area of the region

Give short note on Forest resources.

India's Forest cover in 2007 is 69.09 million. hectare, which constitutes 21.02 percent, of the total

geographical area. Of this, 8.35 million hectare is very dense forest, 31.90 million hectare is moderately dense

forest and the rest 28.84 million hectare is open forest.

What are the different types of Natural resources?

Natural Resources 

Any stock (or) reserve that can be drawn from nature is a Natural resource. 

Types of Natural Resources 

i) Renewable Resources than can regenerated in a given span of time. forest, biomass, hydro-energies, etc. 

ii) Non-renewable Resources :- Resources that cannot be regerated. Eg., fossil fuels - coal, petroleum,

minerals, etc.
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What' are the facility to develop the infrastructure?

Economic infrastructure is the support system which helps in facilitating production and distribution for

instance railways, trucks, post and telegraph offices, posts, canals power plants, banks, insurance companies,

etc., are all economic infrastructure of an economy. They help in the production of goods and services.

Give a short note on "Public Finance" as stated by Thiruvalluvar.

Public Finance - Thiruvalluvar has elaborately public finance under the heading public Revenue Financial

Administration and Public Expenditure. He has stated these as (1) creation of revenue, (2) income. 

 of revenue (3) management of revenue (4) public expenditure.

Urbanization is a key ingredient of the growth of any economy - Explain.

There has been a rapid growth of urban areas in India after Independence. Improved connectivity in

transport and communication, education and health have speeded up the pace of urbanization.

What is Deforestation?

Deforestation refers to Clearing of forests, trees and thereby forest land is converted to a non-forest use.

Define GrossDomestic product.

Total monetary value of the goods and services produced by that country ov~r a specific period of time,

normally a year.

Define Percapital lncome.

Average national income per head of population. It is obtained by dividing the National Income by

population size.

What are the important elements of a welfare state given by Thiruvalluvar

The important elements of a welfare state are 

(i) perfect health 'of the people without disease 

(ii) abundant wealth 

(iii) good crop 

(iv) prosperity and happiness and 

(v) Full security for the people.

State the indices which are used to assess the quality of life in India.

The quality of life is being assessed by several indices such as 

(i) Human Development. Index (HDI) 

(ii) Physical Quality of Life Index (PQLI) and 

(ill) Gross National Happiness Index (GNHI)

What are termed as under developed economies? Give example.

(i) Countries which have not fully utilized their resources like land, mines, workers, etc. and have low per

capita income are termed as under developed economies 

(ii) They are also termed as undeveloped countries or Backward Nations or Third World Nations. 

(iii) Examples: Certain African countries, Bangladesh, Myanmar, Pakistan, Indonesia, etc.
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What are the various aspects of demographic trends in India.

Various aspects of demographic trends in India : 

(i) Size of population 

(ii) Rate of growth 

(iii) Birth and death rates 

(iv)Density of population 

(v) Sex-ratio 

(vi)Life expectancy at birth 

(vii) Literacy ratio

Write a short note on India's forest.

Forest Resources : 

(i) India's forest cover in 2007 is 69.09 million hectare which constitutes 21.02 per cent of the total

geographical area.: 

(ii) Of this, 8.35 million hectare . is very dense forest, 31.90 million hectare is moderately dense forest and the

rest 28.84 million hectare is open forest.

What is meant by Infrastructural development?

Infrastructure : 

(i) Infrastructural development means the development of many support facilities. 

(ii) These facilities may be divided into (a) economic infrastructure and (b) social infrastructure. 

(iii) Economic infrastructure includes - transport, communication, energy, irrigation, monetary and financial

institutions. 

(iv) Social infrastructure includes - education, training and research, health, housing and civic amenities.
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